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Intelligent, Independent Investment Management
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t ) . | Gold should be owned as a hedge
against political incompetence and monetary mismanagement. )
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In the absence of the gold standard, there is no way to protect savings from confiscation through
inflation. There is no safe store of value.
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The power to create money is the most ominous power ever bestowed on any human being. This
power is rightly criminalized when it is exercised by private individuals, and even today, everyone
knows why counterfeiting is wrong and knavish. Far fewer are aware of the role of the federal
government, the Fed, and the fiat dollar in making possible the largest counterfeiting operation in
human history, which is called the world dollar standard. Fewer still understand the connection
between this officially sanctioned criminality and the business cycle, the rise and collapse of the
stock market, and the continued erosion of the value of the dollar.
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f Gold is cheap against USD: US monetary base
divided by gold held
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i Gold is expensive - USD overbacked by gold
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Gold is inexpensive - USD underbacked by gold

Q4 Q4 Q4 Q4 Q4 Q4 Q4 Q4 4 Q4 4 Q4 Q4 4 Q4 Q4 Q4 Q4 Q4 Q4 4
1968 1970 1B72 1974 1976 1878 1080 1962 1084 1986 1988 1890 1992 1994 1996 1998 2000 2002 2004 2006 2008

SOCIETE GENERALE Source: SG Cross Asset Research g
Cross Asset Research

2 , - . 0& 0% &8&& ,
) - il
L gold’s usefulness lies in the fact that it has served as a store of value and medium of
exchange throughout history
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There is no means of avoiding the final collapse of a boom brought about by credit expansion. The
alternative is only whether the crisis should come sooner as the result of a voluntary abandonment of
further credit expansion or later as a final and total catastrophe of the currency system involved.
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